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[See footnotes at end of table]

Name of account
General classification

Accumulated amortization—
capitalized other property
and equipment ................ 1696.2 1796.2

Property on operating-type
lease to others and prop-
erty held for lease ............... ..................... 1797

Property on operating-type
lease to others and prop-
erty held for lease, accumu-
lated depreciation ............... ..................... 1798

Other assets:
Long-term prepayments ..... ..................... 1820
Unamortized developmental

and preoperating costs ... ..................... 1830
Other assets and deferred

charges ........................... ..................... 1890
Current liabilities:

Current maturities of long-
term debt ......................... ..................... 2000

Notes payable:
Banks .............................. ..................... 2005
Other ............................... ..................... 2015

Trade accounts payable ..... ..................... 2021
Accounts payable—other ... ..................... 2025
Current obligations under

capital leases .................. ..................... 2080
Accrued salaries, wages .... ..................... 2110
Accrued vacation liability .... ..................... 2120
Accrued interest .................. ..................... 2125
Accrued taxes ..................... ..................... 2130
Dividends declared ............. ..................... 2140
Air traffic liability ................. ..................... 2160
Other current liabilities ........ ..................... 2190

Noncurrent liabilities:
Long-term debt ................... ..................... 2210
Advances from associated

companies ....................... ..................... 2240
Pension liability ................... ..................... 2250
Noncurrent obligations

under capital leases ........ ..................... 2280
Other noncurrent liabilities .. ..................... 2290

Deferred credits:
Deferred income taxes ....... ..................... 2340
Deferred investment tax

credits .............................. ..................... 2345
Other deferred credits ........ ..................... 2390

Stockholders’ equity:
Preferred stock ................... ..................... 2820
Common stock .................... ..................... 2840
Additional capital invested .. ..................... 2890
Premium on capital stock ... ..................... 2890.1
Discount on capital stock ... ..................... 2890.2
Other capital stock trans-

actions ............................. ..................... 2890.3
Retained earnings .............. ..................... 2900
Subscribed and unissued

stock ................................ 2860
Treasury stock .................... ..................... 2990

1 Prescribed for group II and group III air carriers only.
2 At the option of the air carrier, these accounts may be as-

signed Nos. 2629 and 2729, respectively, for accounting pur-
poses.

Note: Digits to right of decimals and italicized codes estab-
lished for BTS control purposes only.

[ER–1401, 50 FR 239, Jan. 3, 1985, as amended
by Amdt. 248–58, 54 FR 5592, Feb. 6, 1989; 60
FR 66723, Dec. 26, 1995]

Section 4—General

(a) The balance sheet accounts are
designed to show the financial condi-
tion of the air carrier as at a given
date, reflecting the asset and liability
balances carried forward subsequent to
the closing or constructive closing of
the air carrier’s books of account.

(b) The balance sheet accounts pre-
scribed in this system of accounts for
each air carrier group are set forth in
Section 3, Chart of Balance Sheet Ac-
counts. The balance sheet elements to
be included in each account are pre-
sented in section 6.

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by Amdt. 241–58, 54 FR 5592, Feb. 6, 1989]

Section 5—[Reserved]

Section 6—Objective Classifica-
tion of Balance Sheet Ele-
ments

SOURCE: ER–980, 42 FR 29, Jan. 3, 1977, un-
less otherwise noted.

CURRENT ASSETS

1010 Cash.
(a) Record here all general and work-

ing funds available on demand as of the
date of the balance sheet which are not
formally restricted or earmarked for
specific objectives. Funds deposited for
special purposes which are to be satis-
fied within one year shall be included
in account 1100 Short-term Invest-
ments and funds restricted as to gen-
eral availability, which are not offset
by current liabilities, shall be included
in account 1550 Special Funds.

(b) Each air carrier shall subdivide
this account in such manner that the
balance can be readily segregated as
between balances in United States cur-
rency and the balances in each foreign
currency.

1100 Short-term Investments.
(a) Record here the cost of short-

term investments such as special de-
posits and United States Government
securities, any other temporary cash
investments, and the allowance for un-
realized gain or loss on current mar-
ketable equity securities.
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(b) Special deposits for more than
one year, not offset by current liabil-
ities, shall not be included in this ac-
count but in account 1550 Special
Funds.

(c) This account should be charged or
credited for discount or premium on
United States Government securities
or other securities which should be am-
ortized to profit and loss account 80 In-
terest Income.

1200 Notes Receivable.
(a) Record here current notes receiv-

able including those from associated
companies, company personnel, and all
other sources.

(b) Balances of notes payable to asso-
ciated companies shall not be offset
against amounts carried in this ac-
count. Balances with associated com-
panies which are not normally settled
currently shall not be included in this
account but in balance sheet account
1510.3 Advances to Associated Compa-
nies.

[ER–980, 42 FR 29, Jan. 3, 1977, as amended by
ER–1401, 50 FR 241, Jan. 3, 1985]

1270 Accounts Receivable.
(a) Record here current accounts re-

ceivable including those due from the
United States Government, foreign
governments, associated companies,
company personnel, and other amounts
due for the performance of air trans-
portation.

(b) Amounts due from the United
States Government shall be main-
tained in such fashion as will clearly
and separately identify service mail
pay receivables, subsidy receivables
and other than mail transportation re-
ceivables.

(c) Amounts due for the performance
of air transportation shall include
gross amounts due whether settled
through airline clearing houses or with
individual carriers. Amounts payable
collected as agent shall not be credited
to this account, but should be included
in account 2190 Other Current Liabil-
ities.

(d) Balances payable to associated
companies shall not be offset against
amounts carried in this account. Bal-
ances with associated companies which
are not normally settled currently
shall not be included in this account

but in balance sheet account 1510.3 Ad-
vances to Associated Companies.

[ER–980, 42 FR 29, Jan. 3, 1977, as amended by
ER–1401, 50 FR 241, Jan. 3, 1985]

1290 Allowance for Uncollectible Ac-
counts.

(a) Record here accruals for esti-
mated losses from uncollectible ac-
counts.

(b) All accounts against which allow-
ances have been established shall be
examined quarterly for the purpose of
redetermining the basis of accruals to
be applied to subsequent accounting
periods and the reasonableness of al-
lowances already provided.

1300 Spare parts and supplies.
(a) Record here the cost of:
(1) Flight equipment replacement

parts of a type which ordinarily would
be recurrently expended and replaced
rather than repaired and reused;

(2) Unissued fuel inventories for use
in the overall or system operations of
the carrier. Adjustments of inventories
for aircraft fuel due to retroactive
price increases and decreases shall not
be entered in this account but in profit
and loss account 45, Aircraft Fuels and
Oils; and

(3) Unissued and unapplied materials
and supplies held in stock such as
unissued shop materials, expendable
tools, stationery and office supplies,
passenger service supplies, and res-
taurant and food service supplies.

(b) Costs paid by the air carrier such
as transportation charges and customs
duties; excise, sales, use and other
taxes; special insurance; and other
charges applicable to the cost of spare
parts and supplies shall be charged to
this account when they can be defi-
nitely allocated to specific items or
units of property. If such costs cannot
be so allocated, or if of minor signifi-
cance in relation to the cost of such
property, such amounts may be
charged to balance sheet account 1890
Other Assets and Deferred Charges and
cleared either by a suitable ‘‘loading
charge’’ as the parts are used or by cur-
rent charges to appropriate expense or
property accounts; so long as the meth-
od of application does not cause mate-
rial distortion in operating expenses
from one accounting period to another.
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